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Overview (I)

Activity softened visibly last year due mainly to voluntary oil production cuts.
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Overview (l1)

Economic growth in the GCC region is projected to have decelerated markedly last year to 0.7%
from 7.5% in 2022. This was mainly led by hydrocarbon activity, which contracted by about
5.5% in 2023 following an 11.6% expansion in 2022. Standing at about 4.5%, however, non-oil
activity held up well and registered a relatively healthy growth last year.

GCC: GDP Growth Rate (1985-23F) GCC: Contribution to GDP Growth Rate (2022-23F)
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Overview (1)

We see global growth slowing this year to 2%, down notably from last year’s near-trend 2.7%
pace. Several factors are likely to contribute to the slowdown: (i) significant lags from monetary
policy tightening remain in the pipeline; (ii) the global consumer’s pent-up demand for services
appears to have largely played through, and consumption growth is poised to moderate; (iii)
these developments should bring a loosening in the labor market, with slower wage growth and
rising unemployment; and (iv) fiscal policy is slated to be less supportive.
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Overview (1V)

Global headline and core inflation have both moderated significantly since 2022. But the
decline in headline inflation has been much sharper and more pronounced, on the back of
declining food price inflation and lower oil prices. In contrast, the retreat in core inflation has
been more gradual: core goods inflation has fallen sharply, as supply chains have healed, and
goods demand has softened from its pandemic peaks. Tight labor markets and persistently high
wage growth, however, have limited the decline in services inflation.
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Overview (V)

The projected deceleration in global growth to 2% this year from 2.7% in 2023 is likely to have
implications for oil market dynamics and non-oil activity in the GCC region

World GDP Growth and Oil Consumption World GDP Growth and Real Oil Prices
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Overview (VI)

In their new baseline, our commodities colleagues see Brent averaging $74 in 2024 (revised
down $1) and $60 in 2025 (revised down $10), down from $82 in 2023. In their view, softer
market fundamentals—barring major supply disruptions—will lead OPEC+ to roll over its 1Q’24
production cuts throughout the entire 2024 and start tapering them only in 2H’25.
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Overview (VII)

On the back of our commodities colleagues’ recent update of their outlook for global oil
balances, we carried out signification revisions to our GCC macroeconomic forecasts
underpinned by expectations of a softer production trajectory.
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Overview (VIII)

Citi’'s updated outlook for global oil balances led us to revise down our GCC growth projection
for this year to about 1.0% from 2.4% (our forecast formulated in December 2023). This
downward adjustment is largely driven by hydrocarbon GDP, which is now projected to contract
by 3.5% as opposed to an almost flattish growth. The noted revision, coupled with our
assessment of the recent data on non-hydrocarbon activity, prompted us to downgrade our
2024 non-oil GDP growth projection for the region to 3.6% from around 4%.
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Overview (IX)

The envisaged path of lower production and softer oil prices also points to a widening of the
aggregate budget deficit of the region this year to 1.8% of GDP from an estimated 0.3% in 2023.
Similarly, the region’s CA surplus expected to narrow this year to around 4.5% of GDP from 8%
in 2023.
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Overview (X)

Our base case forecasts for the GCC countries point to a more cautious economic outlook for the GCC than
the consensus.

GDP Growth: Consensus vs. Citi Inflation (pa): Consensus vs. Citi
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Overview (XI)

Our relatively cautious projections for the GCC region are mainly driven by Citi’'s more
conservative oil price and production forecasts.

Oil Price Forecast Trajectory: Citi vs. Consensus Oil Production Fcst. in Selected GCC Countries
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The Economic Fallout from Amplified Geopolitical Tensions
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Economic Fallout from Amplified Geopolitical Tensions (l)

e With rising geopolitical tensions in the region, all eyes are once again on the GCC
countries, which account for around 25% of the world’s crude output.

e The emergence of proxy battles across the region since the outbreak of the
Israel-Hamas conflict has stimulated much discussion on the possibility of a
substantive upside in oil prices and a major disruption in commerce, including
Arabian Gulf oil exports.

e Disruptions in the Red Sea emerge as another pertinent issue further
complicating the multifaceted challenges in the Middle East region.

e The resulting shipping disruptions may have important ramifications for the Gulf
states. For instance, Qatar, which accounts for one-fifth of global LNG supplies,
and the UAE transport their LNG through the Strait of Hormuz.

e The above-noted deliveries from these countries to Europe normally go through
the Red Sea and the Suez Canal. Following the recent developments, however,
there is evidence suggesting that such cargos that are bounded for Europe have
started opting for the longer Cape of Good Hope route.

Middle East Economics - GCC: Navigating the Economic Fallout from Rising Geopolitical Risks
P

citi .
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Economic Fallout from Amplified Geopolitical Tensions (lI)

Recent developments in the Red Sea region seem to have led commercial vessels to avoid that
route. The resulting rerouting may, in turn, have consequences for the duration and the cost of

deliveries.

Maritime Choke Points (Avg annual transit calls)
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Economic Fallout from Amplified Geopolitical Tensions (ll)

To the extent that the current crisis in the Middle East affects global growth, there will be repercussions for
non-oil activity in the GCC region in addition to the direct effects associated with oil market developments.

Israel’s Trade with the Middle East
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Main Macroeconomic Themes
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Spillovers from a worsening global backdrop to the GCC ()

Cursory evidence suggests that the region’s oil importers tend to be less affected by global
recessions and downturns when compared with oil exporting economies.

Growth During Global Recessions (R) and Downturns (D)* Exports of Goods and Services (% of GDP)
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Spillovers from a worsening global backdrop to the GCC (lI)

Activity in the GCC region appears to be highly sensitive to global recessions and downturns.

Growth During Global Recessions (R) and Downturns (D)* Exports of Goods and Services (% of GDP)**
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Spillovers from a worsening global backdrop to the GCC (lll)

e Spillovers from growth shocks in the US and Japan appear to matter for the Gulf states’ export
performance in the short run (one-year impact). A 1pp decline in the GDP growth rate in the US
and Japan reduces the GCC’s exports by 2.5pp and 1.5pp, respectively.

e Inthe long-run, however, the influence of China’s growth on the export performance of the GCC
countries stands out, especially in the post-2000 period.

e Economic growth in the GCC seems to be more sensitive to slowdowns in the US, EU and Japanin
the post-2000 period. In the long-run, however, our findings demonstrate that growth spillovers
from China do matter for economic activity in the GCC region.
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The outlook for the Fed and GCC central banks (l)

On the back of dovish guidance from Fed officials and surprisingly softer core inflation, Citi
economists look for the first 25bp Fed rate cut in June as they see the policy rate at 4.25 by the
end of 2024. Due to the prevailing exchange rate regime in the region and the openness of GCC

capital accounts, monetary policy in the Gulf states cannot substantially deviate from that of
the US.

Policy Rates in the GCC Region (%) Spread vis-a-vis FFR (as of January 2024)
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The outlook for the Fed and GCC central banks (I1)

There is a strong case for incorporating oil prices when investigating the spillover effects of US monetary
policy to the GCC countries. Domestic liquidity conditions, which are influenced by oil prices, are likely to play
an important role in affecting the pass-though from policy rates to interbank market rates, with significant
implications for lending and deposit rates.

GCC Current Account and Budget Balance Credit to Private Sector and Oil Prices
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The outlook for the Fed and GCC central banks (lll)

e Our empirical findings suggest that oil price-driven liquidity fluctuations play an important
role in shaping the impact of the Fed’s policy actions on non-oil growth: US monetary policy
spillovers tend to be weaker when oil prices are higher.

e At the prevailing level of real oil prices, the findings suggest that the adverse impact of a
reduction in the Fed’s balance sheet on non-oil activity is likely to be more pertinent for GCC

economies.

e Our findings suggest that the estimated impact of a 1pp contraction in the Fed’s balance
sheet (in relation to US GDP) on non-oil activity is around -0.50pp.
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The inclusion of the Gulf’s two powerhouses in BRICS (I)

The expanded BRICS would represent about 30% of world GDP and over 45% of the global population, which
could enhance the bloc’s voice on global economic and political issues. The addition of KSA, the world’s top
oil exporter, and the UAE, the region’s dominant trade hub, to the bloc will bolster their positioning as “middle
powers” and provide more financial heft to BRICS.

BRICS vs. BRICS+ (% share in world GDP)* BRICS vs. BRICS+ (% share in global exports)
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T

he inclusion of the Gulf’s two powerhouses in BRICS (l1)

The addition of the Gulf’'s two powerhouses to the BRICS group is likely to have significant geopolitical
ramifications.

Their membership in BRICS could expand their influence in the international order and allow them to strategically
hedge against their traditional relations with the West.

Both Saudi Arabia and the UAE could also use their BRICS platform to address some of the common challenges they
face in the region.

While both KSA and the Emirates have important security relationship with the US, they also have strong
commercial ties with America’s rivals for global influence, especially China; and

The presence of long-standing US partners such as KSA and the UAE in the bloc would strengthen the voices of
existing members like Brazil and India, which could, in turn, improve the prospects for cooperation with the West.

Trade between BRICS and the Gulf's Two Largest Economies (2022)

Brazil Russia India China South Africa BRICS
X M X M X M X M X M X M

USSbn
SA 5.6 3.3 0.2 1.6 46.2 10.3 77.8 39.1 4.8 1.2 134.6 55.5
AE 2.7 3.9 0.1 4.5 53.8 25.5 45.2 65.5 4.3 4.5 106.0 103.9
Shr in tot (%)
SA 1.4 1.8 0.0 0.9 11.9 5.6 20.0 21.3 1.2 0.7 34.7 30.2
AE 0.8 1.0 0.0 1.2 15.8 6.7 13.2 17.3 1.3 1.2 31.1 27.5
% of GDP
SA 0.5 0.3 0.0 0.1 4.2 0.9 7.0 3.5 0.4 0.1 12.2 5.0
AE 0.5 0.8 0.0 0.9 10.6 5.0 8.9 12.9 0.9 0.9 20.9 20.5

P
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The inclusion of the Gulf’s two powerhouses in BRICS (lI1)

e SaudiArabia and the UAE are major oil producers, together accounting for about 19% of all global oil
production.

e With the inclusion of KSA and the Emirates—along with Iran—in the bloc, the BRICS group would
control around 40% of global oil production.

e Their membership in BRICS is likely to strengthen their cooperation with other oil-producing
countries in the bloc, such as Russia and Iran, thereby creating a more unified voice in OPEC+.

e By joining BRICS, the Emirates and Saudi Arabia are likely to have more bargaining power and
influence in OPEC+, as they will be able to align their interests and strategies with other BRICS
members, especially China and India, which, combined, account for 32% and 29% of total exports of
KSA and the UAE, respectively.

Share of KSA and the UAE in Global Oil Production (%) Share of BRICS+ in Global Oil Production (%)
% %
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Cltl Source: Haver, Citi Research. Saudi Arabia and UAE Economics: On the inclusion of the Gulf’s two powerhouses in BRICS
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The inclusion of the Gulf’s two powerhouses in BRICS (V)

eAllin all, the inclusion of Saudi Arabia and the UAE in BRICS is likely
to have important implications for the global energy market, the
regional security dynamics and the multipolar world order.

e By joining BRICS, Saudi Arabia and the UAE would be in a better
position not only to diversify their foreign relations and partnerships,
but also expand their markets and opportunities—all of which would
support their stepped-up decarbonization efforts.

eRegarding the implications of the addition of KSA and the UAE to
BRICS for the de-dollarization debate, we believe that the Gulf
states would be willing to explore alternative arrangements involving
BRICS members or other regional partners to reduce their reliance on
the greenback. Nonetheless, a decisive pivot away from the USD is
unlikely in the foreseeable future.

Vany
CI I Source: Haver, Citi Research. Saudi Arabia and UAE Economics: On the inclusion of the Gulf’s two powerhouses in BRICS 29
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A brief review of the GCC’s diversification journey (I)

A quick glance at the Global Economic Diversification Index (EDI) provides a useful scorecard.* While Oman
and Kuwait remain among the lowest ranked, the former has implemented reforms and made progress in
diversifying its economy, whereas long-running frictions between the executive and legislative branches have
stymied economic reforms in the latter. Concurrently, the stagnation of Bahrain’s diversification efforts
allowed the UAE and the KSA to move up in the EDI ladder.

Economic Diversification Index (EDI): 2021 vs. 2000 EDI: The Output Sub-component (2021 vs. 2000)
100 . . 9 100 16
% | 18 %0 L {14

{17 80 | {12
90 {6 70 } {10
15 60 {38
85 I |
14 50 6
80 f 13 40 r 14
30 F {2
_ 12 20 t Y BN 1 S 1 {0
11 10 {2
70 0 0 4
BH KW oM QA SA AE BH KW oM QA SA AE
m2000 m2021 @2021 less 2000 (RHS) m 2000 m2021 @2021 less 2000 (RHS)
EDI: The Trade Sub-component (2021 vs. 2000) The Revenue Sub-component (2021 vs. 2000)
188 16 100 08
r 11 100 ® 407
80 B i 12 99 L T 06
70 t {05
d 10 99 o
60 o | 1 04
50 f 8 ° {03
4 | S 102
6 a7 | ‘
30 f 1 01
w0 L 14 9 r {00
) % | 1 01
10
% 1 02
0 0 9% 03
BH KW oM QA SA AE -

BH KW oM QA SA AE

2000 = 2021 ©2021 less 2000 (RHS) m2000 m2021 @2021 less 2000 (RHS)

2~ Source: Citi Research Middle East Economics: A Brief Review of the GCC’s Diversification Journey *This index quantifies diversification across three areas: output,
Cltl trade and revenues (Appendix 2) 30



https://www.citivelocity.com/t/r/eppublic/2c1TR

A brief review of the GCC’s diversification journey (Il)

Despite the encouraging gains in both output and trade diversification, however, the Gulf states

have yet to realize commensurate increase in their per capita GDP growth rates.

Per Capita GDP Growth and EDI (Output Sub-index)
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A brief review of the GCC'’s diversification journey (lll)

Most discussions on economic diversification tend to focus on the supply side and the composition of fiscal
revenues as well as exports. In natural-resource-rich economies, however, strengthening the link between
the sectoral structure of domestic production and domestic demand constitutes one of the most integral
components of the diversification process.

Contribution to GDP Growth (pp, GDP-weighted) Structure of GDP in the GCC Region (% of GDP)
pp % of GDP
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A brief review of the GCC’s diversification journey (1V)

Private consumption as a share of GDP in the region is considerably lower than developed economies
(DE) and high-income emerging markets (EM), whereas government consumption expenditure as a share
of GDP in the GCC is higher than DE and EM.

Household Cons. Spending: GCC vs. EM and DE General Gov. Consumption: GCCvs. EM and DE
% of GDP % of GDP
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A brief review of the GCC’s diversification journey (V)

e An assessment of the composition of domestic demand demonstrates that private
consumption as a share of GDP in the region is considerably lower than developed economies
and high-income emerging markets.

e Our empirical analysis covering the six GCC nations suggests that the real federal funds rate
and real oil prices have a statistically significant effect on household consumption in Bahrain,
Saudi Arabia and the UAE.

e On the other hand, the empirical results do not provide strong evidence that oil production
plays a significant role in affecting private consumption in the region.

Household Consumption: GCC vs. DE and EM Household Consumption in BH, KW, OM, QA, SA and AE
% of GDP % of GDP
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The Near-term Outlook for GCC Economies
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Saud

i Arabia (1)

According to flash estimate, the Kingdom’s GDP in 4Q shrank by 3.7%YoY %YoY, bringing the contraction
for the entire year to 0.9% The noted outcome for 2023 was shaped a 9.2% contraction in oil GDP amid a
4.6% and 4.2% increase in non-oil and government activities.

Demand Side: Contr. to YoY GDP Growth (pp)
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Saudi Arabia (1)

On the supply side, mining & quarrying and manufacturing sectors seem to be softening amid a
pick-up in trade related services and construction activity.
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Developments on the Supply Side (in logs)
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Saudi Arabia (l1I)

We see oil GDP shrinking this year by about 6.0% after an estimated contraction of 9.2% in 2023.
Projected at about 4%, however, non-oil activity is expected to hold up reasonably well this year.
Against the noted backdrop, we look for a subdued overall GDP growth of 0.2% in 2024.

Oil Production (mbpd)
mbpd
12

1
10 F

5 1 1 1 1 1 1 1
Jan-00 Jan-03 Jan-06 Jan-09 Jan-12 Jan-15 Jan-18 Jan-21
Crude oil prodcution (mbpd)

Trade Balance (% of GDP)

% of GDP
40

35
30
25
20 F
15

10 |II||I ||
5]|||||| i
O Lol by 1 T mTnnmn

Dec-16 Sep-17 Jun-18 Mar-19 Dec-19 Sep-20 Jun-21 Mar-22 Dec-22 Sep-23
mmmm Trade bal Exports

Non-oil exp Oil exp Imports

Cltl Source: Bloomberg, Haver, KSA MoF (Budget Statement FY2024) and Citi Research

Monthly Revenues from Qil Exports (US$bn)

US$bn mbpd
37 12
27 10
22
9
17
12 8
7 7
2 1 1 1 1 1 1 6
Dec-15 Feb-17  Apr-18  Jun-19  Aug-20 Oct-21  Dec-22
Monthly rev. from oil exports (US$bn) = Oil production (mbpd, RHS)
Evolution of the Budget Balance(% of GDP)
% of GDP
50
40
30 F
20 F
Budget
10 F Statement FY24
I_%\
0
10 20-19-16 23
-20

2010 2012 2014 2016 2018 2020 2022 2024F 2026
mmmmm Budget balance Total spending

F

Total revenues

38



Saudi Arabia (IV)

Inflationary pressures remain subdued despite robust non-oil economic activity. In terms of the
momentum of inflation, the housing & utilities component—along with recreation & culture—stands out.
We see inflation softening moderately to around 2.0% (pa) this year from 2.3% in 2023.
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Saudi Arabia (V)

The SAIBOR premium, which is, in part, driven by a rapid rise in lending that has not been matched by

deposit growth, has led SAMA to take actions to stabilize liquidity conditions.

Evolution of Three-month SAIBOR and LIBOR
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United Arab Emirates (I)

GDP growth in 1H 2023 stood at 3.7%YoY on the back of a 2.2%YoY contraction in hydrocarbon activity
and a 5.9%YoY rise in non-oil activity. We see growth decelerating to 3.5% in 2023 from 7.9% in 2022.

GDP Components (SA, Dec 2019=100)
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United Arab Emirates (I1)

Driven mainly by a sharp rise in transport costs, inflation rose to 4.8% in 2022 from 0.2% in 2021.
Looking ahead, inflation is projected to decelerate further to 2.4% this year from about 3.5% (pa) in 2023
and stabilize at around 2.0% over the medium term.

Price Developments: Dubai (%YoY) Dubai Residential Sales Price Index (SA, Jan 12=100)
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United Arab Emirates (l1I)

Oil prices continue to play a significant role in shaping fiscal and external performance.

Budget Balance and Oil Prices*
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Current Account Balance and Oil Prices*
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United Arab Emirates (IV)

Credit to the private sector has been holding up amid softer (net) lending to GREs.

Evolution of Credit (%of GDP)
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Claims on Gov. Related Entities (GRESs)
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Qatar (1)

GDP growth in 1H 2023 stood at 1.6%YoY. The 1H outturn was shaped by a 3.2%YoY rise and a 0.6%YoY
increase in oil and non-oil activity. We expect GDP growth to soften to 2.1% in 2023 from 4.2% in 2022 and
look for a moderate acceleration to 2.9% this year.

Contributions to YoY GDP Growth QOil vs. Non-oil Activities (SA, Dec 2019=100)
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Qatar (I1)

Notwithstanding the country’s strong sovereign net foreign asset positon, we believe that relatively high
foreign liabilities and an elevated loan-to-deposit ratio leave the banking system vulnerable to sudden

shifts in non-resident deposits and global risk appetite as global financial conditions tighten.
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Kuwait (1)

On the back of the envisaged output reduction under the
economy to contract by 0.5% in 2023 and over 2.0% this year.
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Kuwait (1)

While domestic policy rates are adjusted broadly in tandem with the Fed tightening cycle, Kuwait’s peg
against an undisclosed currency basket provides an additional margin of monetary policy autonomy

relative to single-currency pegs.

Interbank Rates: KIBOR vs LIBOR
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Kuwait (I11)

On the back of softer oil revenues, the budget balance is expected to swing from a surplus of 1.8% of

GDP in 2023 to a deficit of around 3.0% in this year.

Price Developments (%YoY)
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Oman ()

We expect GDP growth to decelerate to 1.8% in 2023 from 4.3% in 2022. This year’s growth is projected
at1.7% amid a softer non-oil GDP growth (1.8% vs. 2.8% in 2023)
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Oman (1)

The authorities have made encouraging progress in fiscal adjustment and structural reform

implementation. Softer oil revenues lead us to expect the budget balance to swing into a deficit of 1.0%

of GDP this year from a surplus of1.0% in 2023.
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Bahrain (I)

Economic growth is expected to decelerate to 2.1% in 2023 from 4.9% in 2022 due mainly to softer non-
oil activity (3.1% vs. 6.6% in 2022). We expect GDP growth to be around 2.4% this year.
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Bahrain (Il)

Spending restraints and the doubling of the VAT rate to 10% in 2022 bode well for the outlook as we the
budget deficit contained at around 2.5% this year. As we discussed previously, a durable and stronger
fiscal adjustment is needed to buttress macroeconomic stability and the credibility of the peg.*
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Key transformational challenges ()

Economic diversification remains vital to the future of the GCC as many countries in the region are still highly
reliant on oil. The possibility of more subdued oil demand and prices suggests that it is likely to become
harder for GCC countries to rely on oil export revenues for their future prosperity.
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Key transformational challenges (l1)

A decline in demand for fossil fuels owing to climate policies and the falling costs of alternative energy
technologies might permanently lower the value of the Gulf states’ non-renewable natural capital.
Consequently, the future performance of the GCC countries will largely hinge on how policymakers manage to
diversify their portfolio by, for instance, investing in human capital, building their stock of productive assets
and boosting the value of renewable natural capital.

The Outlook for Oil Demand* Comp. of National Wealth (2018, % share in total)
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Key transformational challenges (lll)

Key structural indicators including human capital and regulatory quality rank GCC countries at levels
below what would be predicted by their GDP per capita, underlining the need to intensify policy efforts
in these areas.
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Key transformational challenges (1V)

In terms of financial development, GCC countries seem to lag behind economies with similar levels of per

capitaincome due to their less favorable position in the “financial institutions” component of the index.

Construction of the Financial Development Index*
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Key transformational challenges (V)

e Despite progress, Gulf states’ high exposure to oil prices remains an important
source of vulnerability.

e The uncertainty associated with the trajectory for oil production, amplified
geopolitical tensions in the Middle East and a less conducive global backdrop this
year emerge as important risk factors clouding the outlook.

e Our analysis on the region’s growth performance demonstrates that there is
considerable scope for structural reforms to bolster productivity, which could
serve as a new engine for growth.

e Given the region’s wide structural reform deficits and disappointing productivity
gains, slower than-desired progress in transforming their economies would lead
to a considerably less favorable macroeconomic environment when their oil
reserves become stranded or depleted.

e In light of our findings, we argue that policy efforts should center not only on
narrowing the region’s long-standing structural reform deficits in labor markets
and human capital, but also on improving the institutional and regulatory
environment.

PN
CI I Source: Citi Research, Middle East Economics View: The Future of Economic Growth in the GCC Countries;
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Appendix 1—GCC: Selected Indicators

2020 2021 2022F 2023F 2024F 2020 2021 2022F 2023F 2024F
Bahrain Qatar
Nominal GDP, USD bn 34.5 39.3 44.4 44.2 44.7 144.4 179.7 236.3 224.2 219.0
GDP per capita, USD 23,439 26,116 29,110 28,041 28,071 50,963 65,401 80,573 75,860 73,555
Real GDP, yoy avg -4.6 2.6 4.9 2.1 2.4 -3.6 1.6 4.2 2.1 2.9
CPl, % avg -2.3 -0.6 3.6 0.1 1.6 -2.5 2.3 5.0 3.1 2.9
Local Currency/USS, avg 0.38 0.38 0.38 0.38 0.38 3.64 3.64 3.64 3.64 3.64
Current Account, USD bn -3.2 2.6 6.8 3.2 3.1 -3.0 26.3 63.1 41.5 31.5
% of GDP -9.4 6.6 15.4 7.1 7.0 -2.1 14.6 26.7 18.5 14.4
Consolidated gov. balance (% of GDP) -12.8 -6.4 -1.1 -2.4 -2.3 2.0 0.2 10.4 7.4 5.5
Kuwait Saudi Arabia
Nominal GDP, USD bn 107.5 141.8 182.8 167.4 154.8 734.3 874.2 1108.6 1066.2 1061.8
GDP per capita, USD 23,018 31,140 39,985 36,247 33,218 23,271 28,396 34,454 32,655 32,063
Real GDP, yoy avg -5.3 1.7 6.1 -0.4 -2.3 -4.3 4.3 8.7 -0.9 0.2
CPl, % avg 2.1 3.4 4.0 3.6 2.4 3.4 3.1 2.5 2.3 2.1
Local Currency/USS, avg 0.31 0.30 0.31 0.31 0.31 3.75 3.75 3.75 3.75 3.75
Current Account, USD bn 4.8 37.4 63.1 37.6 23.9 -25.5 41.7 151.5 42.2 6.5
% of GDP 4.5 26.4 34.5 22.5 15.4 -3.5 4.8 13.7 4.0 0.6
Consolidated gov. balance (% of GDP) -32.7 -7.0 11.5 1.8 -3.1 -10.7 -2.2 2.5 -2.2 -3.2
Oman UAE
Nominal GDP, USD bn 75.9 88.2 114.7 108.4 104.9 349.7 415.5 507.4 503.5 501.3
GDP per capita, USD 16,940 19,481 23,240 21,652 20,632 37,674 43,468 52,664 51,843 51,210
Real GDP, yoy avg -3.4 3.1 4.3 1.8 1.7 -5.0 4.4 7.9 3.4 2.3
CPl, % avg -0.4 1.7 2.5 0.9 1.2 -2.1 0.2 4.8 3.4 2.4
Local Currency/USS, avg 0.38 0.38 0.38 0.38 0.38 3.67 3.67 3.67 3.67 3.67
Current Account, USD bn -12.3 -4.8 5.8 2.9 0.9 21.1 48.0 65.6 42.9 29.2
% of GDP -16.2 -5.4 5.0 2.7 0.8 6.0 11.6 12.9 8.5 5.8
Consolidated gov. balance (% of GDP) -15.2 -3.6 2.6 1.1 -1.0

P
CI I Source: Haver and Citi Research



Appendix 2—Global Economic Diversification Index

Sub-components of the Global Economic Diversification Index

Production/ Activity Diversification Indicators

Real GDP

Agriculture value added as a percentage of GDP
Gross fixed capital formation as a percentage of GDP
Industry value added as a percentage of GDP
Manufacturing value added as a percentage of GDP
Resource rents as a percentage of GDP

Services value added as a percentage of GDP

Medium- and high-technology manufacturing value
added share in total manufacturing value added

Manufacturing value added per capita

Source: Citi Research, Global Economic Diversification Index

/N

CItl

Total value of exports

Fuel exports as a percentage of merchandise exports

Export market concentration index
(Hirschman-Herfindal Index, HHI)

Total value of imports

Manufactured exports as a percentage of total
merchandise exports

Medium- and high-technology manufactured
exports as a percentage of manufactured exports

Merchandise exports as a percentage of GDP
Total value of services exports
Export product concentration index

Import product contentration index

Goverment evnue ovestction s

Excise tax revenue as a percentage of GDP

Income tax revenue as a percentage of GDP

Goods & services tax revenue as a percentage of GDP
Tax revenue as a percentage of GDP

Total revenue as a percentage of GDP

Trade revenue as a percentage of GDP
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Appendix 3—Structure of the CPIl Index and Subsides

GCC: Weights in the CPI Basket

BH KW oM QA SA AE
Food & beverages 12.21 16.71 23.90 13.45 18.78 11.96
Clothing & footwear 5.21 8.03 5.96 5.58 4.20 5.18
Housing & utilities 25.02 33.21 26.48 21.17 25.50 35.13
Transportation 17.84 7.54 19.17 14.59 13.10 12.69
Restaurants & hotels 6.52 3.42 6.10 6.61 5.60 4.61
Education 8.62 4.19 1.37 5.78 2.90 7.62
Health care 2.15 1.48 1.16 2.65 1.43 2.22
Communication 4.00 3.98 5.63 5.23 5.62 5.89
Recreation & culture 5.48 3.85 1.14 11.13 3.06 3.13
Inflation: US vs. GCC (GDP-weighted) GCC: Energy Subsidies (% of GDP)*
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CI I Source: Citi Research. *IMF (November 29, 2022) and Middle East Economics: What drives inflation in the GCC?
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Appendix 4—Selected Oil Market Indicators

GCC Oil Production (% of World Production)
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Appendix 5—0il Prices and Gross Export Receipts (1980-22)

In varying degrees, gross exports receipts in the region remain sensitive to oil price fluctuations.
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Appendix 6—Real Effective Exchange Rate

Deviation of the REER from Its Five-Year Moving Average (%)
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Appendix 7— Fiscal Breakeven Oil Prices

In the majority of the GCC countries, ceteris paribus, fiscal strains could emerge over the
medium term if oil prices decline below $65/b for a sustained period.

Breakeven Fiscal Oil Price (US$ per Barrel): GCC Countries*
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If you are visually impaired and would like to speak to a Citi representative regarding the details of the graphics in
this document, please call USA 1-888-800-5008 (TTY: 711), from outside the US +1-210-677-3788

Appendix A-1

ANALYST CERTIFICATION

The research analysts primarily responsible for the preparation and content of this research report are either (i) designated by “AC” in the author
block or (ii) listed in bold alongside content which is attributable to that analyst. If multiple AC analysts are designated in the author block, each
analyst is certifying with respect to the entire research report other than (a) content attributable to another AC certifying analyst listed in bold
alongside the content and (b) views expressed solely with respect to a specific issuer which are attributable to another AC certifying analyst
identified in the price charts or rating history tables for that issuer shown below. Each of these analysts certify, with respect to the sections of the
report for which they are responsible: (1) that the views expressed therein accurately reflect their personal views about each issuer and security
referenced and were prepared in an independent manner, including with respect to Citigroup Global Markets Inc. and its affiliates; and (2) no part of
the research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that
research analyst in this report.

IMPORTANT DISCLOSURES

Within the past 12 months, Citigroup Global Markets Inc. or its affiliates has acted as manager or co-manager of an offering of securities of Bahrain,Saudi
Arabia,United Arab Emirates.

Citigroup Global Markets Inc. or its affiliates has received compensation for investment banking services provided within the past 12 months from
Bahrain,Kuwait,Oman,Qatar,Saudi Arabia,United Arab Emirates.

Citigroup Global Markets Inc. or its affiliates expects to receive or intends to seek, within the next three months, compensation for investment banking
services from Kuwait,Saudi Arabia,United Arab Emirates.

Citigroup Global Markets Inc. or its affiliates received compensation for products and services other than investment banking services from
Bahrain,Kuwait,Oman,Qatar,Saudi Arabia,United Arab Emirates in the past 12 months.

Citigroup Global Markets Inc. or its affiliates currently has, or had within the past 12 months, the following as investment banking client(s):
Bahrain,Kuwait,Oman,Qatar,Saudi Arabia,United Arab Emirates.

Citigroup Global Markets Inc. or its affiliates currently has, or had within the past 12 months, the following as clients, and the services provided were non-
investment-banking, securities-related: Bahrain,Kuwait,Oman,Qatar,Saudi Arabia,United Arab Emirates.

Citigroup Global Markets Inc. or its affiliates currently has, or had within the past 12 months, the following as clients, and the services provided were non-
investment-banking, non-securities-related: Bahrain,Kuwait,Oman,Qatar,Saudi Arabia,United Arab Emirates.

Citigroup Global Markets Inc. and/or its affiliates has a significant financial interest in relation to Bahrain,Kuwait,Qatar,Saudi Arabia,United Arab
Emirates. (For an explanation of the determination of significant financial interest, please refer to the policy for managing conflicts of interest which can
be found at www.citiVelocity.com.)
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Analysts’ compensation is determined by Citi Research management and Citigroup’s senior management and is based upon activities and services
intended to benefit the investor clients of Citigroup Global Markets Inc. and its affiliates (the “Firm”). Compensation is not linked to specific transactions
or recommendations. Like all Firm employees, analysts receive compensation that is impacted by overall Firm profitability which includes investment
banking, sales and trading, and principal trading revenues. One factor in equity research analyst compensation is arranging corporate access events
between institutional clients and the management teams of covered companies. Typically, company management is more likely to participate when the
analyst has a positive view of the company.

For financial instruments recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in such financial
instruments (and any underlying instruments) and may act as principal in connection with transactions in such instruments. The Firm is a regular issuer of
traded financial instruments linked to securities that may have been recommended in the Product. The Firm regularly trades in the securities of

the issuer(s) discussed in the Product. The Firm may engage in securities transactions in a manner inconsistent with the Product and, with respect to
securities covered by the Product, will buy or sell from customers on a principal basis.

Unless stated otherwise neither the Research Analyst nor any member of their team has viewed the material operations of the Companies for which an
investment view has been provided within the past 12 months.

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Research product ("the
Product"), please contact Citi Research, 388 Greenwich Street, 6th Floor, New York, NY, 10013, Attention: Legal/Compliance [EGWYB6412478]. In
addition, the same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the
Firm's disclosure website at https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures. Valuation and Risk assessments can be found in the
text of the most recent research note/report regarding the subject company. Pursuant to the Market Abuse Regulation a history of all Citi Research
recommendations published during the preceding 12-month period can be accessed via Citi Velocity (https://www.citivelocity.com/cv2) or your standard
distribution portal. Historical disclosures (for up to the past three years) will be provided upon request.

RESEARCH ANALYST AFFILIATIONS / NON-US RESEARCH ANALYST DISCLOSURES

The legal entities employing the authors of this report are listed below (and their regulators are listed further herein). Non-US research analysts who have
prepared this report (i.e., all research analysts listed below other than those identified as employed by Citigroup Global Markets Inc.) are not
registered/qualified as research analysts with FINRA. Such research analysts may not be associated persons of the member organization (but are
employed by an affiliate of the member organization) and therefore may not be subject to the FINRA Rule 2241 restrictions on communications with a
subject company, public appearances and trading securities held by a research analyst account.

Citigroup Global Markets Limited Dubai Ilker Domac
Citibank Anonim Sirketi Gultekin Isiklar
OTHER DISCLOSURES

Any price(s) of instruments mentioned in recommendations are as of the prior day’s market close on the primary market for the instrument, unless
otherwise stated.

The completion and first dissemination of any recommendations made within this research report are as of the Eastern date-time displayed at the top of
the Product. If the Product references views of other analysts then please refer to the price chart or rating history table for the date/time of completion
and first dissemination with respect to that view.

European regulations require that where a recommendation differs from any of the author’s previous recommendations concerning the same financial
instrument or issuer that has been published during the preceding 12-month period that the change(s) and the date of that previous recommendation are
indicated. Please refer to the trade history in the published research or contact the research analyst.
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Citi Research has implemented policies for identifying, considering and managing potential conflicts of interest arising as a result of publication or
distribution of investment research. A description of these policies can be found
at https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures.

The proportion of all Citi Research research recommendations that were the equivalent to "Buy","Hold","Sell" at the end of each quarter over the prior 12
months (with the % of these that had received investment firm services from Citi in the prior 12 months shown in brackets) is as follows: Q4 2023 Buy 33%
(62%), Hold 43% (53%), Sell 23% (44%), RV 0.5% (89%); Q3 2023 Buy 32% (64%), Hold 44% (54%), Sell 23% (47%), RV 0.5% (89%); Q2 2023 Buy 33%
(66%), Hold 43% (56%), Sell 23% (48%), RV 0.5% (88%); Q12023 Buy 33% (65%), Hold 43% (55%), Sell 23% (51%), RV 0.5% (86%). For the purposes of
disclosing recommendations other than for equity (whose definitions can be found in the corresponding disclosure sections), "Buy" means a positive
directional trade idea; "Sell" means a negative directional trade idea; and "Relative Value" means any trade idea which does not have a clear direction to
the investment strategy.

European regulations require a 5 year price history when past performance of a security is referenced. CitiVelocity’s Charting Tool
(https://www.citivelocity.com/cv2/#go/CHARTING_3_Equities) provides the facility to create customisable price charts including a five year option. This
tool can be found in the Data & Analytics section under any of the asset class menus in CitiVelocity (https://www.citivelocity.com/). For further
information contact CitiVelocity support (https://www.citivelocity.com/cv2/go/CLIENT_SUPPORT). The source for all referenced prices, unless
otherwise stated, is DataCentral, which sources price information from Thomson Reuters. Past performance is not a guarantee or reliable indicator of
future results. Forecasts are not a guarantee or reliable indicator of future performance.

Investors should always consider the investment objectives, risks, and charges and expenses of an ETF carefully before investing. The applicable
prospectus and key investor information document (as applicable) for an ETF should contain this and other information about such ETF. It is important to
read carefully any such prospectus before investing. Clients may obtain prospectuses and key investor information documents for ETFs from the
applicable distributor or authorized participant, the exchange upon which an ETF is listed and/or from the applicable website of the applicable ETF issuer.
The value of the investments and any accruing income may fall or rise. Any past performance, prediction or forecast is not indicative of future or likely
performance. Any information on ETFs contained herein is provided strictly for illustrative purposes and should not be deemed an offer to sell or a
solicitation of an offer to purchase units of any ETF either explicitly or implicitly. The opinions expressed are those of the authors and do not necessarily
reflect the views of ETF issuers, any of their agents or their affiliates.

Citigroup Global Markets India Private Limited and/or its affiliates may have, from time to time, actual or beneficial ownership of 1% or more in the debt
securities of the subject issuer.

Please be advised that pursuant to Executive Order 13959 as amended (the “Order”), U.S. persons are prohibited from investing in securities of any
company determined by the United States Government to be the subject of the Order. This research is not intended to be used or relied upon in any way
that could result in a violation of the Order. Investors are encouraged to rely upon their own legal counsel for advice on compliance with the Order and
other economic sanctions programs administered and enforced by the Office of Foreign Assets Control of the U.S. Treasury Department.

This communication is directed at persons who are "Eligible Clients" as such term is defined in the Israeli Regulation of Investment Advice, Investment
Marketing and Investment Portfolio Management law, 1995 (the "Advisory Law"). Within Israel, this communication is not intended for retail clients and
Citi will not make such products or transactions available to retail clients. The presenter is not licensed as investment advisor or marketer by the Israeli
Securities Authority (“ISA”) and this communication does not constitute investment or marketing advice. The information contained herein may relate to
matters that are not regulated by the ISA. Any securities which are the subject of this communication may not be offered or sold to any Israeli person
except pursuant to an exemption from the Israeli public offering rules, including according to the Israeli Securities Law.

Citi Research broadly and simultaneously disseminates its research content to the Firm’s institutional and retail clients via the Firm’s proprietary
electronic distribution platforms (e.g., Citi Velocity and various Global Wealth platforms). As a convenience, certain, but not all, research content may be
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distributed through third party aggregators. Clients may receive published research reports by email, on a discretionary basis, and only after such
research content has been broadly disseminated. Certain research is made available only to institutional investors to satisfy regulatory requirements. The
level and types of services provided by Citi Research analysts to clients may vary depending on various factors such as the client’s individual preferences
as to the frequency and manner of receiving communications from analysts, the client’s risk profile and investment focus and perspective (e.g. market-
wide, sector specific, long term, short-term etc.), the size and scope of the overall client relationship with the Firm and legal and regulatory constraints.

Pursuant to Comisséo de Valores Mobiliarios Resolucdo 20 and ASIC Regulatory Guide 264, Citi is required to disclose whether a Citi related company or
business has a commercial relationship with the subject company. Considering that Citi operates multiple businesses in more than 100 countries around
the world, it is likely that Citi has a commercial relationship with the subject company.

Disclosure for investors in the Republic of Turkey: Under Capital Markets Law of Turkey (Law No: 6362), the investment information, comments and
recommendations stated here, are not within the scope of investment advisory activity. Investment advisory service is provided in accordance with a
contract of engagement on investment advisory concluded between brokerage houses, portfolio management companies, non-deposit banks and
clients. Comments and recommendations stated here rely on the individual opinions of the ones providing these comments and recommendations. These
opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely to this
information stated here may not bring about outcomes that fit your expectations. Furthermore, Citi Research is a division of Citigroup Global Markets Inc.
(the “Firm”), which does and seeks to do business with companies and/or trades on securities covered in this research reports. As a result, investors
should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report, however investors should also note that the
Firm has in place organisational and administrative arrangements to manage potential conflicts of interest of this nature.

Securities recommended, offered, or sold by the Firm: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other
obligations of any insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal
amount invested. The Product is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any
decision to purchase securities mentioned in the Product must take into account existing public information on such security or any registered
prospectus. Although information has been obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its
accuracy and it may be incomplete and condensed. Note, however, that the Firm has taken all reasonable steps to determine the accuracy and
completeness of the disclosures made in the Important Disclosures section of the Product. The Firm's research department has received assistance from
the subject company(ies) referred to in this Product including, but not limited to, discussions with management of the subject company(ies). Firm policy
prohibits research analysts from sending draft research to subject companies. However, it should be presumed that the author of the Product has had
discussions with the subject company to ensure factual accuracy prior to publication. Statements and views concerning ESG (environmental, social,
governance) factors are typically based upon public statements made by the affected company or other public news, which the author may not have
independently verified. ESG factors are one consideration that investors may choose to examine when making investment decisions. All opinions,
projections and estimates constitute the judgment of the author as of the date of the Product and these, plus any other information contained in the
Product, are subject to change without notice. Prices and availability of financial instruments also are subject to change without notice. Notwithstanding
other departments within the Firm advising the companies discussed in this Product, information obtained in such role is not used in the preparation of
the Product. Although Citi Research does not set a predetermined frequency for publication, if the Product is a fundamental equity or credit research
report, it is the intention of Citi Research to provide research coverage of the covered issuers, including in response to news affecting the issuer. For non-
fundamental research reports, Citi Research may not provide regular updates to the views, recommendations and facts included in the reports.
Notwithstanding that Citi Research maintains coverage on, makes recommendations concerning or discusses issuers, Citi Research may be periodically
restricted from referencing certain issuers due to legal or policy reasons. Where a component of a published trade idea is subject to a restriction, the trade
idea will be removed from any list of open trade ideas included in the Product. Upon the lifting of the restriction, the trade idea will either be re-instated in
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the open trade ideas list if the analyst continues to support it or it will be officially closed. Citi Research may provide different research products and
services to different classes of customers (for example, based upon long-term or short-term investment horizons) that may lead to differing conclusions
or recommendations that could impact the price of a security contrary to the recommendations in the alternative research product, provided that each is
consistent with the rating system for each respective product.

Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to
the reporting requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign
companies are generally not subject to uniform audit and reporting standards, practices and requirements comparable to those in the U.S. Securities of
some foreign companies may be less liquid and their prices more volatile than securities of comparable U.S. companies. In addition, exchange rate
movements may have an adverse effect on the value of an investment in a foreign stock and its corresponding dividend payment for U.S. investors. Net
dividends to ADR investors are estimated, using withholding tax rates conventions, deemed accurate, but investors are urged to consult their tax advisor
for exact dividend computations. Investors who have received the Product from the Firm may be prohibited in certain states or other jurisdictions from
purchasing securities mentioned in the Product from the Firm. Please ask your Financial Consultant for additional details. Citigroup Global Markets Inc.
takes responsibility for the Product in the United States. Any orders by US investors resulting from the information contained in the Product may be
placed only through Citigroup Global Markets Inc.

The Citigroup legal entity that takes responsibility for the production of the Product is the legal entity which the first named author is employed by.

The Product is made available in Australia through Citigroup Global Markets Australia Pty Limited. (ABN 64 003 114 832 and AFSL No. 240992),
participant of the ASX Group and regulated by the Australian Securities & Investments Commission. Citigroup Centre, 2 Park Street, Sydney, NSW 2000.
Citigroup Global Markets Australia Pty Limited is not an Authorised Deposit-Taking Institution under the Banking Act 1959, nor is it regulated by the
Australian Prudential Regulation Authority.

The Product is made available in Brazil by Citigroup Global Markets Brasil - CCTVM SA, which is regulated by CVM - Comisséo de Valores Mobiliarios
("CVM"), BACEN - Brazilian Central Bank, APIMEC - Associacdo dos Analistas e Profissionais de Investimento do Mercado de Capitais and ANBIMA -
Associacio Brasileira das Entidades dos Mercados Financeiro e de Capitais. Av. Paulista, 1111 - 142 andar(parte) - CEP: 01311920 - Sio Paulo - SP.

This Product is being made available in Canada by Citigroup Global Markets (Canada) Inc. ("CGM Canada"). Citigroup Place, 123 Front Street West,
Toronto, Ontario M5J 2M3.

This Product is available in Chile through Banchile Corredores de Bolsa S.A., an indirect subsidiary of Citigroup Inc., which is regulated by the Comision
Para El Mercado Financiero. Agustinas 975, piso 2, Santiago, Chile.

Disclosure for investors in the Republic of Colombia :This communication or message does not constitute a professional recommendation to make
investment in the terms of article 2.40.1.1.2 of Decree 2555 de 2010 or the regulations that modify, substitute or complement it. Para la elaboracion y
distribucion de informes de investigacidon y de comunicaciones generales de que trata este articulo no se requiere ser una entidad vigilada por la
Superintendencia Financiera de Colombia.

The Product is made available in Germany by Citigroup Global Markets Europe AG ("CGME"), which is regulated by the European Central Bank and the
German Federal Financial Supervisory Authority (Bundesanstalt fur Finanzdienstleistungsaufsicht BaFin). CGME, Reuterweg 16, 60323 Frankfurt am
Main.

Unless otherwise specified, if the analyst who prepared this report is based in Hong Kong and it relates to “securities” (as defined in the Securities and
Futures Ordinance (Cap.571 of the Laws of Hong Kong)), the report is issued in Hong Kong by Citigroup Global Markets Asia Limited. Citigroup Global
Markets Asia Limited is regulated by Hong Kong Securities and Futures Commission. If the report is prepared by a non-Hong Kong based analyst, please
note that such analyst (and the legal entity that the analyst is employed by or accredited to) is not licensed/registered in Hong Kong and they do not hold
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themselves out as such. Please refer to the section “Research Analyst Affiliations / Non-US Research Analyst Disclosures” for the details of the
employment entity of the analysts.

The Product is made available in India by Citigroup Global Markets India Private Limited (CGM), which is regulated by the Securities and Exchange Board
of India (SEBI), as a Research Analyst (SEBI Registration No. INHOO0000438). CGM is also actively involved in the business of merchant banking (SEBI
Registration No. INMO0O0010718) and stock brokerage ((SEBI Registration No. INZ000263033) in India, and is registered with SEBI in this regard.
Registration granted by SEBI and certification from National Institute of Securities Markets (NISM) in no way guarantee performance of the intermediary
or provide any assurance of returns to investors. CGM'’s registered office is at 1202, 12th Floor, First International Financial Centre (FIFC), G Block, Bandra
Kurla Complex, Bandra East, Mumbai—400098. CGM’s Corporate Identity Number is U99999MH2000PTC126657, and its Compliance Officer [Vishal
Bohra] contact details are: Tel:+91-022-61759994, Fax:+91-022-61759851, Email: cgmcompliance@citi.com. The Investor Charter in respect of Research
Analysts and Complaints information can be found at https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures. The grievance officer [Nikita
Jadhav] contact details are Tel: +91-022-42775089, Email: EMEA.CR.Complaints@citi.com. Investment in securities market are subject to market risks.
Read all the related documents carefully before investing.

The Product is made available in Indonesia through PT Citigroup Securities Indonesia. Citibank Tower 10/F, Pacific Century Place, SCBD lot 10, JI. Jend
Sudirman Kav 52-53, Jakarta 12190, Indonesia. Neither this Product nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens
wherever they are domiciled or to Indonesian residents except in compliance with applicable capital market laws and regulations. This Product is not an
offer of securities in Indonesia. The securities referred to in this Product have not been registered with the Capital Market and Financial Services Authority
(OJK) pursuant to relevant capital market laws and regulations, and may not be offered or sold within the territory of the Republic of Indonesia or to
Indonesian citizens through a public offering or in circumstances which constitute an offer within the meaning of the Indonesian capital market laws and
regulations.

The Product is made available in Israel through Citibank NA, regulated by the Bank of Israel and the Israeli Securities Authority. Citibank, N.A, Azrieli
Sarona Building, 121 Menachem Begin Street, Tel Aviv, Israel.

The Product is made available in Japan by Citigroup Global Markets Japan Inc. ("CGMJ"), which is regulated by Financial Services Agency, Securities and
Exchange Surveillance Commission, Japan Securities Dealers Association, Tokyo Stock Exchange and Osaka Securities Exchange. Otemachi Park
Building, 1-1-1 Otemachi, Chiyoda-ku, Tokyo 100-8132 Japan. If the Product was distributed by SMBC Nikko Securities Inc. it is being so distributed
under license. In the event that an error is found in an CGMJ research report, a revised version will be posted on the Firm's Citi Velocity website. If you
have questions regarding Citi Velocity, please call (81 3) 6270-3019 for help.

The product is made available in the Kingdom of Saudi Arabia in accordance with Saudi laws through Citigroup Saudi Arabia, which is regulated by the
Capital Market Authority (CMA) under CMA license (17184-31). 2239 Al Urubah Rd — Al Olaya Dist. Unit No. 18, Riyadh 12214 — 9597, Kingdom Of Saudi
Arabia.

The Product is made available in Korea by Citigroup Global Markets Korea Securities Ltd. (CGMK), which is regulated by the Financial Services
Commission, the Financial Supervisory Service and the Korea Financial Investment Association (KOFIA). The address of CGMK is Citibank Center, 50
Saemunan-ro, Jongno-gu, Seoul 03184, Korea. KOFIA makes available registration information of research analysts on its website. Please visit the
following website if you wish to find KOFIA registration information on research analysts of

CGMK. http://dis.kofia.or.kr/websquare/index.jsp?w2xPath=/wqg/fundMgr/DISFundMgrAnalystList.xml&divisionld=MDISO03002002000000&servicel
d=SDIS03002002000. The Product is made available in Korea by Citibank Korea Inc., which is regulated by the Financial Services Commission and the
Financial Supervisory Service. Address is Citibank Center, 50 Saemunan-ro, Jongno-gu, Seoul 03184, Korea. This research report is intended to be
provided only to Professional Investors as defined in the Financial Investment Services and Capital Market Act and its Enforcement Decree in Korea.
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The Product is made available in Malaysia by Citigroup Global Markets Malaysia Sdn Bhd (Registration No. 199801004692 (460819-D)) (“CGMM”) to its
clients and CGMM takes responsibility for its contents as regards CGMM’s clients. CGMM is regulated by the Securities Commission of Malaysia. Please
contact CGMM at Level 43 Menara Citibank, 165 Jalan Ampang, 50450 Kuala Lumpur, Malaysia in respect of any matters arising from, or in connection
with, the Product.

The Product is made available in Mexico by Citibanamex Casa de Bolsa, S.A. De C. V., Casa de Bolsa, Integrante del Grupo Financiero Citibanamex which
is awholly owned subsidiary of Citigroup Inc. and is regulated by Comision Nacional Bancariay de Valores. Actuario Roberto Medellin 800, Zedec Santa
Fe, Alvaro Obregén, 01219 Ciudad de México, CDMX.

The Product is made available in Poland by Biuro Maklerskie Banku Handlowego (DMBH), separate department of Bank Handlowy w Warszawie S.A. a
subsidiary of Citigroup Inc., which is regulated by Komisja Nadzoru Finansowego. Biuro Maklerskie Banku Handlowego (DMBH), ul.Senatorska 16, 00-
923 Warszawa.

The Product is made available in the Russian Federation through AO Citibank, which is licensed to carry out banking activities in the Russian Federation
in accordance with the general banking license, depositary services license and brokerage activities license issued by the Central Bank of the Russian
Federation. Neither the Product nor any information contained in the Product shall be considered as advertising the securities mentioned in this report
within the territory of the Russian Federation or outside the Russian Federation. The Product does not constitute an appraisal within the meaning of the
Federal Law of the Russian Federation of 29 July 1998 No. 135-FZ (as amended) On Appraisal Activities in the Russian Federation. 8-10 Gasheka Street,
125047 Moscow.

The Product is made available in Singapore through Citigroup Global Markets Singapore Pte. Ltd. (‘CGMSPL”), a capital markets services license holder,
and regulated by Monetary Authority of Singapore. Please contact CGMSPL at 8 Marina View, 21st Floor Asia Square Tower 1, Singapore 018960, in
respect of any matters arising from, or in connection with, the analysis of this document. This report is intended for recipients who are accredited, expert
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