Citi ISO 15022 Settlement Instruction for Multiple Listed Securities
(As of SR2010)
Introduction

This is the update on the latest industry proposal on the recurring topic of how to instruct settlement of securities listed on more than one market. Currently there is focus on how to instruct settlement of Irish securities and indicate whether the line of stock is Irish/Dublin or British/London, whilst identifying the security with its ISIN.

Current Industry Proposal


What is the business rationale to do this? 

a) Primarily, to facilitate valuing the lines in different currencies.

b) To reconcile the settlement instruction with the trade. 

c) To accurately capture the trade into a portfolio management system, where the Irish line may be included in a different currency or region breakdown from the British line.

d) To support transition management, where an Investment Management Institution (IMI), whose practice is to hold one of the lines, only receives the other.

What have SWIFT Standards recommended so far?
a) The IMI may hold separate accounts for the lines at their custodian, however  - IMI have indicated that this is not practical.

b) The IMI has the Irish line safe kept by a local custodian, identified in the place of safekeeping – IMI have again indicated that this is not practical.

Therefore a solution is required for the typical case where an IMI holds both lines at their global custodian who in turn settles directly at CREST, where both lines are effectively fully fungible at the settlement system.

SWIFT have evaluated the situation further and suggest that in the case where settlement is instructed with ISIN and the line of stock must also be identified, that the Place of Listing be supplied and is used with the Market Identifier Code (an ISO Standard) for the market on which the line is listed.

For example

35B::ISIN IE1230456789

94B::PLIS/EXCH/XDUB

Note:  PLIS is a code for the Place of Listing and XDUB is the market identifier for the Dublin Exchange (the MIC for London is XLON). The combination of these two data elements (ISIN & MIC) has been agreed by SWIFT, ISO, ANNA and FISD.

Why is this construction being considered?
Ideally the Financial Instrument Attribute sequence would be used to carry the place of listing, however, the FIA sequence is not present in the Statement of Holding (MT535).  This construct allows place of listing to be carried in both the settlement instruction and the reconciliation (and the trade and corporate action message if needs be);

Proposals to use the place of safekeeping (country codes etc.) are technical abuses of the standard.

Proposals to use a separate place of settlement of 'Irish' CREST do not reflect reality and would not apply to other markets with multiple listed securities.
Current Industry View

The view is that the majority of custodians would prefer to receive settlement instructions of multiple listed securities with the SEDOL of the security.  Custodian systems typically are SEDOL based and this is the least cost option.  This is, however, a potential issue for IMI’s who wish to differentiate between the multiple listings and are not able to instruct using SEDOL.

Both constituencies (Custodians and IMIs) agreed that they would only implement the ISIN/MIC combination when it was mandated (as an international standard).

Citibank view

Certainly the use of Sedol will ensure the Irish line can be segregated from the British line. Use of Sedol in this circumstance is strongly recommended. This concept can also be applied to securities in other markets of dual or multiple settlement.

If the above is not possible, Citibank will support the Swift recommended solution as outlined below.

35B::ISIN IE1230456789  

 94B::PLIS/EXCH/XDUB        

or     

35B::ISIN IE1230456789  

94B::PLIS/EXCH/XLON

We will however continue to support the use of place of safekeeping in the below formats.

94B::SAFE//SHHE/IE 

or 
94B:SAFE//SHHE/DUBLIN 

or

94F::SAFE//CUST/CITIIE2X 
or 
94F::SAFE//NCSD/CITIIE2X
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