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Citi’s Global Payments: Taking the Best and Making it Better

– Largest share of SWIFT traffic in the world
– U.S. Dollar marketshare:  ranked #2 in CHIPS and #4 in Fedwire
– Euro marketshare: ranked #2 in EBA Euro 1 and Target2
– Yen marketshare: ranked #4 in FXYCS 
State-of-the-art global processing platform
– $1bn investment to standardize transaction processing across the

globe
– New artificial intelligence engine to enhance STP rates
– Multi-currency, rule based system with consistent functionality in all

major currency markets
Robust Infrastructure and Service Model
– Multiple processing sites with redundant communication links to 

clearing/messaging bodies along with back-up data centers
– Next generation service platform
Award-winning Service and Technology
– Ranked best USD, Euro, Yen provider by Euromoney
– Ranked best Cash Management Bank for Financial Institutions by 

Global Finance 
– Commended for Clearing & Settlement Technology by The Banker
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Global Payments Expertise

Deep Local 
Knowledge

Innovative 
Technology

Unparalleled 
Global Reach

The only correspondent with leading market position across major infrastructures



What is MT 202 COV Message

MT 202 is primarily used for Financial Institution transfers and referred to as the traditional Swift MT202 
and also called a serial MT202, will continue to be accepted by all banks and Clearing systems

MT 202 is also used as a Cover message for transfers to beneficiary banks for ultimate credit to 
beneficiary banks already in receipt of MT103 client credit information. The MT103 is sent directly to the 
beneficiary bank whilst the funds transfer flows through Bank to Bank transfers (MT 202)

The current cover message MT 202 provides no underlying beneficiary nor ordering customer information 

The new message format referred to as MT 202 COV will be implemented on Nov 21, 2009 and will 
incorporate ordering party information and beneficiary details  

The new message format will be adopted by all swift member banks 

Exemptions—Financial institution to financial institution transfers on settlements, where both the 
originator and the beneficiary are financial institutions acting on their own behalf are exempt from the 
COV requirements

For over 20 years banks received MT202's, but there was no identifying feature that said it was a cover 
message. The only reference to cover might be in field :72: 
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Why A New Message Format

Regulatory Requirement 

– Anti Money Laundering/Financial Action Task Force Reg VII (appendix)

Developed to prevent money laundering and terrorist access to wire transfers 

– Required information 

Ordering party, Beneficiary and payment information to intermediary financial institutions

Bank of International Settlements—supports the enhancement of information relayed in wire transfers 

Transparency

– Wolfsberg group in 2007 recommendations for increased transparency

– Detailed information available to intermediary bank

Compliance with Clearing and Messaging systems

– SWIFT defined variant of the MT 202 captures the new mandatory information

– Chips and Fed wire transfers will also comply with the MT202 COV requirements

Regulatory requirement for transparency in SWIFT transactions.

4



Requirements for Financial Institutions Wire Transfers

Originating Institutions must ensure that qualifying wire transfers contain complete originator and 
beneficiary information and also
– Verify information for accuracy and maintain info according to FATF standards
– Use appropriate SWIFT message for all cover messages per SWIFT User Handbook

Intermediary Financial Institution for both domestic and cross border wire transfers:
– Ensure complete originator information accompanies each wire transfer
– Ensure that wire transfers retain all original information
– Where technical limitations prevent full originator info accompanying a cross border wire transfer, 

records must be kept for five years

Beneficiary Financial Institution
– Must have effective risk procedures to identify wire transfers lacking complete originator info
– Lack of complete info maybe considered a factor in assessing status of transfer and whether reporting 

is required

Under SWIFT standards, inclusion in the cover payment message of the originator and beneficiary 
information contained in the MT103 will be mandatory

Messages with missing mandatory fields will be rejected by SWIFT

Exemptions to MT202 COV Requirement

Financial institution to financial institution transfers and transaction settlement, where both the originator 
and the beneficiary are financial institution acting on their own behalf

FATF recommends termination or restriction of relationship for FI’s that do not comply with FATF.
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Financial Institutions – Do’s and Don’ts

Financial Institutions should not omit, delete or alter information in any payment messages for the 
purpose of avoiding detection of that information by any other financial institution in the payment process

Financial Institutions should not use any particular payment messages for the purpose of avoiding 
detection of information by any other FI in the payment process

Subject to all applicable laws, Financial institutions should cooperate as fully as practicable with other 
financial institutions n the payment process when requested to provide information about he parties 
involved

Financial institutions should take into account in their correspondent bank relationship the transparency 
practices of their correspondents

Originator Bank policies should address
– Record keeping
– Verification of originator information
– Message formats and the circumstances in which the formats should be used
– Information to include in the messages

Messages with a mandatory blank field will be rejected by SWIFT

FATF recommends termination or restriction of relationship for FI’s that do not comply with FATF.



Current Process Flow MT 202 COV

Today MT 202 cover messages provide limited information

Detailed information is transmitted in MT103 to Beneficiary Bank

Intermediary Bank has no visibility to underlying beneficiary information or originating party

Potential AML or FATF non compliance due to lack of transparency

Limitations identified in current message format.

MT103

MT202
MT910/MT950

Ordering Customer’s Bank Beneficiary’s Bank

Ordering Party Beneficiary Party

Intermediary Bank Intermediary Bank

MT202
or local equivalent 
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New MT 202 COV Process

Ordering institution must generate the direct message (MT103) & the new MT202 COV 

Each intermediary will screen the MT202 COV and pass it on to the next bank in the chain preserving the 
full detail in the message (AML/FATF) 

Where regulatory screening of the MT202 COV causes a suspect hit and requires further investigation, 
requirement for MT 299 advise to sending bank informing of potential delay

Ordering institution notifies beneficiary institution of delay
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Client Solutions

Citi proposes the following solutions for banks:

Serial MT 103 messages
– Transmit serial MT103 messages containing information as required by FATF i.e. beneficiary name, 

account number, name and address of  ordering party 
– Citi will receive the Serial MT103 with the beneficiary bank details and send to next bank in the chain

Same Day Split/Future Advising
– Transmit serial MT103 messages containing information as required by FATF i.e. beneficiary name, 

account number, name and address of  ordering party 
– Citi will receive the Serial MT103 with the all details including beneficiary bank 
– Message will be split into MT 202 COV for the intermediary bank and MT103 which is relayed directly 

to beneficiary bank 
– Onward transmission of both messages to Intermediary and Beneficiary banks

Financial institutions can still send Direct and Cover without developing the Capability whilst maintaining 
information transparency if they implement one of Citi’s suggested solutions.
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Same Day Split/Future Advising Flow

Ordering institution generates MT103 relayed directly to Citi

Citi will split the ordering bank MT103 message into MT103 (bene bank) and MT202 COV (Intermediary 
bank)

Each intermediary will screen the MT202 COV and pass it on to the next bank in the chain preserving the 
full detail in 
the message 

In the event the regulatory screening process of the MT202 COV causes a suspect hit and requires 
further investigation a potential delay should be advised to the sending bank via MT299 

The ordering party will then notify the beneficiary institution 9
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Appendix



Financial Action Task Force FATF SRVII - Background

The Financial Action Task Force (FATF) is an inter-governmental body whose purpose is the development and 
promotion of national and international policies to combat money laundering and terrorist financing. The FATF is 
therefore a "policy-making body" created in 1989 that works to generate the necessary political will to bring 
about legislative and regulatory reforms in these areas. The FATF has published numerous Recommendations in 
order to meet this objective

EU is transposing Special Recommendation (SR) VII into the law of the its Member States

SR VII has been issued with the objective of preventing terrorists and other criminals from having unfettered 
access to wire transfers for moving their funds and for detecting such misuse when it occurs

Payment Service Provider - A natural or legal person whose business includes the provision of transfer of funds 
services

The core requirement of this regulation is that the Payments Service Provider (PSP) is to ensure that all electronic 
payments, both incoming and outgoing, carry specified information about the originator (the Payer) of the 
instruction. 

Complete payer information needs to accompany transfer of funds

Complete payer information consists of

Account number 
(or unique identifier if an account number does not exist)

Name 

Address

Citi will be classifying all accounts that are linked to a Swift code as a PSP initially



Message Format

End of  Sequence A    General Information

No letter option or A

Options A, F or K

A B or D

A or D

A or D

16X

16X

Content/Options

IntermediaryOptional56

End of message text/trailer

Currency/Instructed Amount

Remittance information

Beneficiary customer

Ordering customer

Beneficiary institution

Account with Institution

Value date/currency code/amount

Related reference (1)

Transaction reference number

General Information

Field Name

Validation flag

Receiver

Message Type

Sender

Field Name

Optional

Optional

Mandatory

Mandatory

Mandatory

Optional

Mandatory

Mandatory

Mandatory

Status

Status

:33B : USD10500.0033

:70 : / INV / 123470

:59 : / 987654321
MR. SMALL
LOW STREET 15
LONDON GB

59

:50F : / 123564982101
1 / MR. BIG
2 / HIGH STREET 3
3 / BE / BRUSSELS

50

Mandatory Sequence B    Underlying Customer Credit Transfer Details

:58A : BBBBGB2258

:57A : DDDDUS3357a

:32A : 090527USD10500.0032A

:21 : 090525 / 123COV21

:20 : 090525 / 124COV20

FormatTag

:119:COV119:

CCCCUS33

202

AAAABEBB

ExampleTag



MT 202 COV Example

Validation Flag for COV messages

Ordering Customer Details Required

Beneficiary Customer Details Required

End of message text/trailer

:33B : USD10500.00Currency/Instructed Amount

:70 : / INV / 1234Remittance information

:59 : / 987654321
MR. SMALL
LOW STREET 15
LONDON GB

Beneficiary customer

:50F : / 123564982101
1 / MR. BIG
2 / HIGH STREET 3
3 / BE / BRUSSELS

Ordering customer

Underlying Customer Credit Transfer Details

:58A : BBBBGB22Beneficiary institution

:57A : DDDDUS33Account with Institution

:32A : 090527USD10500.00Value date/currency code/amount

:21 : 090525 / 123COVRelated reference (1)

:20 : 090525 / 124COVTransaction reference number

General Information

FormatExplanation 

:119:COVValidation flag

CCCCUS33Receiver

202Message Type

AAAABEBBSender

FormatExplanation



Additional Resources

Basel Committee on Banking Supervision Due Diligence and Transparency regarding cover payment 
messages related to cross border wire transfers

http://www.bis.org/publ/bcbs154.pdf

SWIFT User Handbook

http://www.swift.com/about_swift/press_room/swift_news_archive/home_page_stories_archive_2009/SW
IFTlimitsStandardsMTRelease2009tominimisecustomerimpactinfinancialcrisis.page

Wolfsberg Clearing House Message Payment Standards

http://www.wolfsberg-principles.com/pdf/WG-
NYCH_Statement_on_Payment_Message_Standards_April-19-2007.pdf

For further questions, please contact Catherine Mwangi on catherine.mwangi@citi.com



[TRADEMARK SIGNOFF:  add the appropriate signoff for the relevant legal vehicle]

© 2008 Citigroup Global Markets Inc.  Member SIPC.  All rights reserved. Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its affiliates and are used and registered throughout 
the world. 

© 2008 Citigroup Global Markets Limited.  Authorized and regulated by the Financial Services Authority.  All rights reserved.  Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its 
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© 2008 [Name of Legal Vehicle] [Name of regulatory body.]  All rights reserved.  Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its affiliates and are used and registered throughout 
the world.

IRS Circular 230 Disclosure:  Citigroup Inc. and its affiliates do not provide tax or legal advice.  Any discussion of tax matters in these materials (i) is not intended or written to be used, and cannot be used or 
relied upon, by you for the purpose of avoiding any tax penalties and (ii) may have been written in connection with the "promotion or marketing" of any transaction contemplated hereby ("Transaction").  
Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor.
Any terms set forth herein are intended for discussion purposes only and are subject to the final terms as set forth in separate definitive written agreements.  This presentation is not a commitment to lend, syndicate a 
financing, underwrite or purchase securities, or commit capital nor does it obligate us to enter into such a commitment.  Nor are we acting in any other capacity as a fiduciary to you.  By accepting this presentation, subject to 
applicable law or regulation, you agree to keep confidential the existence of and proposed terms for any Transaction.

Prior to entering into any Transaction, you should determine, without reliance upon us or our affiliates, the economic risks and merits (and independently determine that you are able to assume these risks) as well as the legal, 
tax and accounting characterizations and consequences of any such Transaction.  In this regard, by accepting this presentation, you acknowledge that (a) we are not in the business of providing (and you are not relying on us 
for) legal, tax or accounting advice, (b) there may be legal, tax or accounting risks associated with any Transaction, (c) you should receive (and rely on) separate and qualified legal, tax and accounting advice and (d) you 
should apprise senior management in your organization as to such legal, tax and accounting advice (and any risks associated with any Transaction) and our disclaimer as to these matters.  By acceptance of these materials, 
you and we hereby agree that from the commencement of discussions with respect to any Transaction, and notwithstanding any other provision in this presentation, we hereby confirm that no participant in any Transaction 
shall be limited from disclosing the U.S. tax treatment or U.S. tax structure of such Transaction.  

We are required to obtain, verify and record certain information that identifies each entity that enters into a formal business relationship with us.  We will ask for your complete name, street address, and taxpayer ID number.  
We may also request corporate formation documents, or other forms of identification, to verify information provided.

Any prices or levels contained herein are preliminary and indicative only and do not represent bids or offers.  These indications are provided solely for your information and consideration, are subject to change at any time 
without notice and are not intended as a solicitation with respect to the purchase or sale of any instrument.  The information contained in this presentation may include results of analyses from a quantitative model which 
represent potential future events that may or may not be realized, and is not a complete analysis of every material fact representing any product.  Any estimates included herein constitute our judgment as of the date hereof 
and are subject to change without any notice.  We and/or our affiliates may make a market in these instruments for our customers and for our own account.  Accordingly, we may have a position in any such instrument at any 
time.

Although this material may contain publicly available information about Citi corporate bond research, fixed income strategy or economic and market analysis, Citi policy (i) prohibits employees from offering, directly or 
indirectly, a favorable or negative research opinion or offering to change an opinion as consideration or inducement for the receipt of business or for compensation and (ii) prohibits analysts from being compensated for 
specific recommendations or views contained in research reports.  So as to reduce the potential for conflicts of interest, as well as to reduce any appearance of conflicts of interest, Citi has enacted policies and procedures 
designed to limit communications between its investment banking and research personnel to specifically prescribed circumstances.

efficiency, renewable energy & mitigation

In January 2007, Citi released a Climate Change Position Statement, the first US financial institution to do so. As a sustainability leader in the financial sector, Citi has taken concrete steps to address this important 
issue of climate change by: (a) targeting $50 billion over 10 years to address global climate change: includes significant increases in investment and financing of alternative energy, clean technology, and other carbon-
emission reduction activities; (b) committing to reduce GHG emissions of all Citi owned and leased properties around the world by 10% by 2011; (c) purchasing more than 52,000 MWh of green (carbon neutral) power 
for our operations in 2006; (d) creating Sustainable Development Investments (SDI) that makes private equity investments in renewable energy and clean technologies; (e) providing lending and investing services to 
clients for renewable energy development and projects; (f) producing equity research related to climate issues that helps to inform investors on risks and opportunities associated with the issue; and (g) engaging with 
a broad range of stakeholders on the issue of climate change to help advance understanding and solutions. 

Citi works with its clients in greenhouse gas intensive industries to evaluate emerging risks from climate change and, where appropriate, to mitigate those risks.


