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FX Forecasts (as of 16th June 2017): 
 

 
 
Source: Bloomberg and Citi Analysts 16

th
 June 2017 

 
 
*The new update of the above Citi FX forecast is expected to be published around 14

th
 of July 2017. Past performance 

is no guarantee of future results. Real results may vary. All forecasts are expressions of opinion, are not a guarantee 
of future results, are subject to change without notice and may not meet our expectations due to a variety of economic, 
market and other factors
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Tory-DUP deal 
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Growth and 
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forecasts 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

As the US is beginning to normalise monetary policy; the market is closely watching Federal 
Market Open Committee (FOMC) members for signals on the future path and pace. This 
week there is a double treat (Yellen interview on Tuesday and the Congressional Budget 
Committee scoring of Trump’s healthcare bill) which are key to the near term USD outlook. 
The latter will determine the costings/effectiveness of the Obama healthcare repeal bill that 
will go a long way in assessing whether it is likely to be passed in a Senate vote. While on the 
former, Janet Yellen’s views on US inflation will be watched very closely.      
 

 
United Kingdom: 
 
The Conservative Party has announced that they have reached a deal with the Northern Irish 
Democratic Unionist Party (DUP) to reach a majority in the House of Commons. Sterling 
moved slightly higher on the announcement of the Tory-DUP deal. 
 
Citi Analysts base case is that there is potential for a new Conservative leader within 12 
months; this increases the uncertainty of Brexit negotiations and the applicable timetables. 
Their GBPUSD forecast for 6-12 months is 1.20; this is based on the belief of further interest 
rate differential and the political risk in the UK.  
 

Eurozone: 
 
Europe is back in focus with ECB President Mario Draghi’s speech on Tuesday at the Sintra 
forum and the euro zone June CPI print on Friday. Draghi could use the venue to prime 
markets for the European Central Bank (ECB) July’s policy meeting. Citi Analysts believe the 
ECB will remain on hold, however some news outlets such as Reuters have discussed the 
potential for the central bank to taper is current quantitative easing (QE) programme. The 
market will be closely watching Friday’s release of inflation (CPI), a higher than expected 
reading could see Euro strengthen.  
 
 

 Australia and New Zealand 
 
Unfavorable base effects have knocked 0.3ppt from Citi’s 2017 GDP forecast, which is now 
2.6%. They also expect slightly slower dwelling investment but stronger business and public 
investment over the rest of this year. The growth forecast in 2018 remains at an above trend 
3.1% with stronger export volumes but also stronger imports.  
Citi Analysts expect the Reserve Bank of New Zealand (RBNZ) to remain on-hold this year – 
they forecast CPI inflation averaging around the mid-point of the target band. This is 
consistent with its existing timetable of policy normalization and continues to expect the 
next Official Cash Rate (OCR) move will be a 25bp hike in Q1 2018.



 

 

The Week Ahead 
 

 
 
Source: CitiFX 23

rd
 June2017 

 
 
If you have any questions regarding the above or would like an update on FX please contact your Relationship Manager. 
 
 
FX Counsellor 
 
Joe.bond@citi.com  
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